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Since reform and opening up, China's economy is gradually moving into the 
international-oriented environment. With the economy globalization, the reformation 
of China financial system is accelerating toward to the market-oriented and 
international-oriented direction, which provides great opportunities for a sustained, 
rapid and healthy development of China's economy, but also poses a serious 
challenge. With the reformation of RMB exchange rate formation mechanism, this 
system was replaced by a floating rate system in which the price of currencies is 
determined by supply and demand of money, the expectation and the express of 
RMB appreciation still exist. Exchange rate movements on foreign business 
activities in the scope and extent are increasing. Exchange rate risk has become one 
of the important operating risks of International Business-oriented Enterprises, and 
exchange rate risk management has also become very important. However, due to 
various factors, the level of foreign exchange risk management among international 
business-oriented firms in China is still poor. Foreign exchange risk prevention and 
management has become an important issue which must be faced to and solved by 
International Business-oriented Enterprises. They should carefully study the types 
and characteristics of exchange rate risk under new situation and strengthen the 
effective exchange rate risk management strategy. 
The thesis reports on some of the results obtained from in-depth studies about 
foreign exchange risk and risk management. The thesis induces the foreign exchange 
risk management practices among international business-oriented firms, with the 
development and evolution history of China's RMB exchange rate mechanism. The 
thesis focuses on how firms, which involved in international business, manage their 
foreign exchange risk. It also selects company A for empirical research, seeks to 
ascertain in the extent to which these firms use foreign exchange risk management 
techniques. The paper is useful not only to firms involved in international trade, but 
also to financial institutions interested in providing hedging products to these firms. 
It hopes to provide a little inspiration for international business-oriented firm 
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references and help for these enterprises when they making decisions. 
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